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Company Overview

● Apollo Micro Systems Ltd. is a leading Indian defence technology company and Tier-I OEM engaged in the design, 
development, manufacturing and integration of defence electronics, weapon systems and explosives. With over 41 
years of experience, 700+ onboard technologies and participation in 150+ indigenous defence programs, it serves 
DRDO, Defence PSUs, the Ministry of Defence and private defence OEMs across missile, naval, air and land defence 
applications.

● The company has evolved from supplying defence subsystems to becoming a fully integrated weapon systems 
manufacturer, supported by strong in-house R&D, design, testing, manufacturing and lifecycle support capabilities. 
Its recent acquisition of IDL Explosives has expanded its offerings into defence and industrial explosives, enabling 
backward integration and strengthening its position as an end-to-end defence solutions provider.

Sector Outlook

● India's defence sector is witnessing strong growth, supported by higher defence spending, the Atmanirbhar Bharat 
initiative, import substitution and increasing private sector participation, creating significant opportunities for 
domestic defence manufacturers.

● Rising defence exports, increasing investments in advanced technologies and long-term procurement programmes 
are expected to drive sustained growth, benefiting companies with strong R&D, manufacturing and execution 
capabilities.

Company Outlook

● Apollo delivered a record FY26 performance with consolidated revenue growing 61% YoY to ₹904 crore, EBITDA 
increasing 69% YoY, PAT rising 91% YoY, and an order book of ₹1,432 crore, providing healthy execution visibility. 
Management expects strong growth to continue, supported by rising production orders and large-ticket contract wins 
over FY27 and beyond. 

● Apollo is investing ₹300 crore to establish a 12x larger greenfield manufacturing facility at Hyderabad, strengthening 
its production capabilities. Its recent developments include the IAF Make-II Prototype Sanction Order for a 500 kg

Page 1 of 3

Apollo Micro Systems Ltd

22%
Target Return

12 months
Duration

₹380
Current price

₹463
Target Price

BUY



Apollo Micro Systems Ltd 

Page 2 of 3

Smart Bomb, the Indian Navy Make-II Prototype Sanction Order for the SAVIOR-ASW autonomous 
underwater surveillance system, fresh order wins of ₹134.3 crore, and the proposed acquisition of a 
41.33% stake in Premier Explosives, reinforcing Apollo's position as an integrated indigenous defence 
systems manufacturer. 

● Apollo is strategically moving up the defence value chain through indigenous product development, 
increased investments in R&D (8% of FY26 revenue), expansion into AI, RF seekers, inertial navigation 
systems, counter-drone solutions, loitering munitions, rockets and complete weapon platforms. The IDL 
Explosives acquisition further enhances vertical integration, defence explosives capability and export 
opportunities.

● Management's long-term Vision 2036 aims to transform Apollo into a globally recognized defence OEM 
with diversified revenue streams across land, air and sea platforms through organic growth, strategic 
acquisitions, exports and continuous technology innovation. The company also indicated another 
strategic acquisition is expected during FY27 to further strengthen its capabilities.

Rating

● We initiate coverage on Apollo Micro Systems with a BUY rating and a 12-month target price of ₹463, 
based on a 41x FY29E P/E multiple, supported by its robust order book providing strong revenue 
visibility, management's long-term 45–50% organic growth aspiration, increasing share of high-margin 
indigenous defence products, ₹300 crore investment in a 12x greenfield manufacturing facility, strategic 
acquisitions (IDL Explosives and proposed Premier Explosives stake) enhancing vertical integration, and 
favourable structural tailwinds from India's defence indigenisation and rising export opportunities.

Key Risks

● High working capital requirements due to long defence project cycles, potential delays in government 
order awards and execution.

Source : Company Presentations
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of Companies (ROC) dated 23-09-21.
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would be contrary to law, regulation or which would subject Angel and its associates to any registration or licensing requirement within such jurisdiction. Angel or its associates or research analyst or his relative may have actual/beneficial 
ownership of 1% or more in the securities of the subject company at the end of the month immediately preceding the date of publication of the research report. Neither Angel or its associates nor Research Analysts or his relative has any 
material conflict of interest at the time of publication of research report. 
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The information in this document has been printed on the basis of publicly available information, internal data and other reliable sources believed to be true, but we do not represent that it is accurate or complete and it should not be relied on 
as such, as this document is for general guidance only. Angel One Limited or any of its affiliates/ group companies shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the 
information contained in this report. Angel One Limited does not warrant the accuracy, adequacy or completeness of the service, information and materials and expressly disclaims liability for errors or omissions in the service, information 
and materials. While Angel One Limited endeavours to update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so. 

Source of information: NSEINDIA.COM, Angel One.

This document is being supplied to you solely for your information, and its contents, information or data may not be reproduced, redistributed or passed on, directly or indirectly.

By referring to any particular sector, Angel does not provide any promise or assurance of favourable view for a particular industry or sector or business group in any manner. The investor is requested to take into consideration all the risk 
factors including their financial condition, suitability to risk return profile and take professional advice before investing. Such representations are not indicative of future results.
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Our research should not be considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and the 
like and take professional advice before investing.

Neither Angel One Limited, nor its directors, employees or affiliates shall be liable for any loss or damage that may arise from or in connection with the use of this information.  Angel or its associates or Research Analyst or his relative might 
have financial interest in the subject company. Research analyst has not served as an officer, director or employee of the subject company.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Any communication sent to clients on phone numbers or e-mail ids registered with the Trading Member is meant for client consumption and such material should not be redistributed.

Brokerage will not exceed SEBI prescribed limit.

Any Information provided by us through any medium based on our research or that of our affiliates or third parties or other external sources is subject to domestic and international market conditions and we do not guarantee the availability or 
otherwise of any securities or other instruments and such Information is merely an estimation of certain investments, and we have not and shall not be deemed to have assumed any responsibility for any such Information.

You should seek independent professional advice and/or tax advice regarding the suitability of any investment decision whether based on any Information provided by us through the Site from inhouse research or third party reports or 
otherwise.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 
reproduced in any form, without prior written consent.
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